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Reflection Paper 

The provided articles cover the aspect of the potential growth available in the developing 

countries while at the same time how these potentials are hindered by factors crippling the 

growth of the developing nations. One of the focus of the articles is the fact that Africa remains 

to be the hub of the latest development with significant opportunities that have not yet been 

explored in developed countries. David Wernick, in the chapter "Innovation in Africa: A View 

from the Peaks and Hilltops of a Spiky Continent," discusses the idea that Africa presents 

venture capitalists with significant opportunities because of the unexplored opportunities 

currently evident in companies like Safaricom and MTN. The catalyst for the innovation rates in 

continents like Africa includes urbanization, the revolution of mobile telecommunication, rapid 

population growth, and the performance in the Global Innovation Index. Therefore, this points to 

the idea that the critical thing that makes Africa a fertile market for investors is the available 

room for innovation. 

However, this does not mean that no challenges are crippling the available market. One 

of the issues is the political instability in such regions. Ethan Kapstein (2006) explained that 

countries like Nigeria present business with political risks, especially relating to capitalism and 

corruption. Capitalism, which is an economic system sustaining private ownership of production, 

affects the stability of these markets. In turn, this creates a sense of idealism in developing 

countries such as Papua, where there is a lack of transparency, leading to exploitation by elite 

groups (Bader, 2014). Porter and Kramer (2011) explained that there is a need to create shared 

value as a solution to creating a sustainable market characterized by innovation that supports the 

growth of companies and communities. 
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